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 Global oil prices ended mixed amid increasing worries over a global 
growth slowdown in light of downward revisions to earnings and 
growth estimates across major regions. Moreover, there was a series 
of weak manufacturing and PMI data releases from the US and the 
Eurozone. WTI crude prices managed to end higher during the week 
however, as the US Energy Information Administration (EIA) reported 
a drop of 9.6 million barrels in US stockpiles for the week, versus an 
expected build-up of 309,000. Brent crude fell 0.19% WoW to 
USD67.03/bbl, while WTI crude gained 0.89% WoW, closing at 
USD59.04/bbl. 

 US Treasury yields fell on a series of weak US economic data. Moreover, 
the Fed decided to hold steady on rates amid forecast downgrades. US 
yields fell 9.78 bps on average, while the 10-year was down 14.81 bps to 
end at 2.44%. 

 German bund yields slumped, mirroring US Treasury yields as the US 
Fed unexpectedly turned more dovish. Demand for government papers 
also increased on overall growing concern over its economy. On average, 
yields declined 7.88 bps WoW, with the 10-year down 9.90 bps to -0.02%. 

 Japanese bond yields continued its decline following movement in global 
yields. On average, yields fell by 2.77 bps WoW with the 10-year dropping 
3.4 bps to -0.075%. 

 Key events that transpired during the week: 

 The US Fed Dot Plot changed to no hike in 2019 (Prev.: 2). The Fed 
also revised 2019 US GDP forecast from 2.3% to 2.1%. 

 The UK was given until April 12 to decide on how to proceed with 
Brexit. 

 Europe's IHS composite Manufacturing PMI fell to 51.3 in Marcg 
(Exp.: 51.8). A level below 50 indicates a decrease in activity. 

 

 US equities were lower despite optimism over the US-China trade 
talks at the start of the week, as conflicting reports on progress 
midweek damped sentiment. Moreover, the Fed downgraded its US 
GDP forecast from 2.3%YoY to 2.1%YoY amid its decision to hold 
rates steady. Concerns over a global growth slowdown further 
dragged the indices at the end of the week. The DJIA closed at 
25,502.32 (-1.34% WoW) while the S&P 500 closed at 2,800.71 (-
0.77% WoW). 

 European equities dropped on increasing growth concerns due to 
weak data. Stocks were also boosted by the UK Parliament's vote to 
delay departure from the European Union. Moreover, investors had 
mixed sentiment from dovish US Fed statements and Brexit 
developments. The MSCI Europe closed at 126.97 (-1.28% WoW). 

 Asian equities managed to close higher on positive developments in 
the US-China trade talks. US representatives will be meeting this 
week in Beijing to continue trade negotiations. The MSCI APxJ ended 
at 529.75 (+0.95% WoW). 

Most global equities closed lower, while global yields moved downward on increasing concerns over global growth, with weak 
economic data releases and downgrades in earnings and growth forecasts. Asian stocks however, managed to close higher on 
positive developments in the US-China trade talks. Lastly, oil prices rose were mixed on decreases in crude oil inventory. 
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 Local fixed income yields rose, led by the long-end of the curve, as the Bangko 
Sentral ng Pilipinas (BSP) decided to keep rates on hold at 4.75%. Moreover, the 
central bank revised its inflation forecast downwards to 3.0% in 2019 from 3.1%. 
On average, yields fell 7.35bps.  

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas kept its benchmark rates steady in its last 

March 21, due to risks to economic growth despite the easing of inflationary 
pressures.  BSP also mentioned that it was not yet time to start reversing the 
175bps increase in the policy rate it fired off in 2018, as prevailing monetary 
policy settings remain appropriate. 

 BSP data showed that non-performing loans (NPLs) held by banks hit 
Php178.53 billion last year, 16.7% more than the Php152.99 billion in 2017. 
The growth in NPLs surpassed the 13.6% increase in total loans handed out 
by banks to Php10.08 trillion. As a result, industry NPLs took a bigger slice 
of total loans at 1.77% in 2018, compared to the preceding year at 1.73%. 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The local equities market rallied on easing inflation expectations from the BSP and dovish US Fed. Moreover, local fixed income 
yields roseas the BSP decided to keep interest rates at the same levels in their policy meeting, while  the Philippine Peso 
strengthened amidst the switch to a dovish posture by the US Fed. 
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 The Philippine Peso strengthened following the anticipated 
meetings of the US Federal Reserve and BSP Monetary Board. The 
US Fed tilted to a more dovish stance as they reduced their 
projected 2019 rate increases from 2 to 0, putting downward 
pressure on the Dollar. Meanwhile, the BSP kept interest rates at 
current levels, providing support to the Peso. The USD/PHP closed 
at 52.32 (-0.63% WoW). 

 The Euro retreated as a slew of weaker-than-expected data 
weighed on investors, intensifying concerns around slowing global 
growth (Germany PMI act. 51.5 vs. exp. 52.8, Eurozone PMI act. 
51.3 vs. exp. 52). The EUR/USD fell to 1.1302 (-0.21% WoW). 

 The Philippine Stock Exchange Index (PSEi) rallied on lower inflation 
expectations, as the BSP reduced its forecast further down to 3%, and as the 
US Fed goes dovish in response to slower growth projections globally. The 
PSEi closed at 8,013.42 (+2.76% WoW). 

 The top performer of the week was LT Group, Inc. (PSE Ticker: LTG) which 
rose 8.00% WoW as its annual earnings results was released this week (net 
income +49% YoY). Its holdings, Philip Morris Fortune Tobacco (PMFTC) 
and Philippine National Bank (PSE Ticker: PNB) led the growth with 
earnings growing 100% and 14%, respectively. On the other hand, worst 
performer of the week was Robinsons Retail Holdings, Inc. (PSE Ticker: 

RRHI) as it reported its FY18 results as well. Its earnings grew 6.2% yoy, 
which was behind consensus estimates. 
 

 Key events that transpired during the week: 
 Manila Water Company, Inc. (PSE Ticker: MWC) has signed a 

Memorandum of Understanding (MOU) with Prime Metroline 
Infrastructure Holdings, Inc. (PMIHI) on cooperation in a possible 
development of a water supply source east of Metro Manila -- the Wawa 
Bulk Water Supply Project. So far, the parties have agreed to form a 
Technical  Team that will conduct a technical due diligence on the 
project. 

 Robinsons Retail Holdings, Inc. (PSE Ticker: RRHI) confirmed that 

the SEC has approved the increase in the authorized capital stock of 
Robinsons Bank Corp. (RBank) from P15 billion to P27 billion. Sister 
firms JG Summit Capital Services Corp. and Robinsons Retail Holdings 
Inc. subscribed to at least 25 percent of this increase, or P3 billion, and 
paid the amount in full. 
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